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Above Expectations
GLOMAC Bhd's 1QFY11 re-
sults came in above house and
market expectations as net
profit of RM15.6 million al-
ready made up 33% and 35%
of house and consensus full-
year estimates respectively.

As expected, no interim
dividends were declared in
1QFY11.

Improved Margin

Its 1QFY11 revenue of RM126.3
million was 114.1% higher YoY
as the Glomac Tower project is
now in full swing,

EBIT margin of 22.2% was 4
pptlower YoY and 0.7-ppt high-
er QoQ. However, if we remove
RM49 million fair value adjust-
ment in IQFYI0, EBIT margin
actually improve by 4.2-ppt.

We view this positively as
the company has now shown
sustained margin improve-
ment due to higher end prod-
uct launches.

We expect this to continue
given the slew of commercial
projects in the pipeline.

High Unbilled Sales
Glomac achieved decent prop-
erty sales of RM3( million in
1QFY11, which was signifi-
cantly lower compared to
RM277 million in 4QFY0.
Unbilled sales was margin-

ally lower at RM585 million
@QFY10: RMB588 million) but
otherwise is near record high
and will provide earnings
visibility over next 2-3 years.

Reiterate ‘Buy’

We raised our FY11 and FY12
estimates by 24% and 19% re-
spectively after imputing
higher margins. We also in-
troduced FY13 numbers into
our earnings model.

Glomac remains a ‘Buy'
premise upon its 3-year earn-
ings CAGR of 19.4%.

Qur earnjngs upgrade led
to TP revision from RM1.87
to RML.93 but we peg a lower
P/E target of 10x {previously
12x) to account for risk for
mortgage lending restriction.



