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Sequentially Weaker 3Q
WE gather the puil back in
Genting Bhd's {GENT) share
price from the high of RM10.41
was on the realisation that
Resorts World at Sentosa
{RWS) 3QFY10 daily run rate
was weaker QoQ).

We forewarned that the
20FY10 daily run rate, which
we estimated at S$10m
(RM23.47m)} to 5%11m, was
due fo above theoretical win
rate which we quantified at
some 3.5% (theoretical:
S$9my}.

ViPvolumes peaked in July
and troughed in August due
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to the ghost month before re-
covering in the run up to Sin-
gapore Ft.

We understand 3QFY10
daily run rate is still hovering
at 589m at near theoretical
win rate of 2.7% despite a
stronger Marina Bay Sands.

Higher Estimates
We had expected RWS's daily
run rate to ease o 5$7.2m by

40FY10 on its market share
easing to 50%.

Going by our channel
checks, RWS's daily run rate
will likely stay at c.5$9m, im-
plying the Singaporean gam-
ing market has grown above
5$14.5m (annualised: 5$5.3bn)
without hurting RWS.

Thus, our indicative TP for
Genting Singapore pic (GENS)
is raised from 5§1.49 on 15x

EY11 BV/EBITDA to 551.91 an
end-FY10 DCF {(WACC:
18.3%.

Cur new valuation basis is
hased on the Singaporean
gaming market or at least
RWS's daily run rate ap-
proaching steady state.

Riding Upside Potential
We upgrade GENT {rom
Hold' to Buy'. Following our

revised indicative TP for
GENS, we revise our TP for
CGENT from RM8.83 (22% dis-
count to RMI11.32 RNAV/
share) to RM11.74 {(10% dis-
count to RMI3.05 RNAV/
share).

On average, GENT trades
at a 22% discount to RNAV/
share.

That said, during liquidity
driven rallies and period of
earnings outperformance, the
discount can narrow to as
low as 3%.

Our valuation is thus not
overtly demanding,

We prefer GENT to Genting
Malaysia Bhd (GENM) where
any potential increase in Ma-
laysian casino tax will have a
diluted <1% impact to earn-
ings (GENM: 2%).

's shares

Re-rating Catalysts
According to channet checks,
the intreduction of junkets
will expand the Singaporean
gaming market by 13%.

While margins may be
thinner (junket rates typi-
cally 20bps to 30 bps higher
than rebate rates), the incre-
mentai earnings will be
welcomed.

We also understand GENM
is lobbying for table games at
the Aqueduct where Elite
Baccarat, product of GENM's
10% owned Walker Digital
Gaming, may make its over-
seas debut.

Both GENM and GENS are
expected to be net cash by
year end (GENM: RM2.7bn,
GENS: 55703.2m), paving the
way for more Mé&As.



