GENP’s total production
improves by 12% in 1HI10
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Recent Run Up Taggin
(PO Prices pIagEs
GENTING DPlantations
(GENP) has had a geod run
year-to-date (YTD) rising
34.9% versus the FBM KLCTs
gain of 17.6% amid rising CPO
prices.

To note, CPQO futures
closed ar RM2,916 per mt
tast Friday.

We see the stock to be re-
rated to match its larger
peers like KEK and 101 as
indonesian hectarage starts
maturing starting FY1L

FE¥B Growth Prospects
are Good

Total group production im-
proved by 12% in IHFY10
translating into some 564,000
mt of FFB production and
they are on track to record

%-8% growth for FY10,

For 2011, the group is look-
ing to achieve ancther 5%-6%
FFB growth, this will be
helped along with some
6,000ha coming into maturity
in Kalimantan by end 2011,

Genting Plantation has so
far planted 30,000ha in Kali-
mantan since 2007 and are
adding on some 10,000-
15,000ha pa.

Sector Fundamentals
Price Positive

Key fundamental drivers for
CPQ prices at the moment are
stronger exports driven by
new demand from Pakistan |
and Egypt, aswell as demand
from US and EU, production
is a bit weak as October pro-
duction surge may not be suf-
ficient to take the industry
through the upcoming fes-
tive season and 1QCYH cy- .
clical downturn in produc- ~
tion, and potential for a
supply crunch i the soybean
market degpite record crops
in North America as supplies
are being mopped up by Chi-
na and also from biodiesel
demand,

We believe that these three
kev factors will keep CPO
prices buoyant.




