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‘Boustead Holding’s FFB

“production up by 9.6% g-0-q

» Recommendation:
Hold
‘Yarget Price: RM3.56

By ECMLibra Investment
Research (June 1)

Below Expectations
ANNUALISED, net profits
for 1QFY10 came in some 20%
below our estimates and 10%
below consensus estimates.
The key area when the short-
fall came compared to our
expectations was in the heavy
industries segmment.
Otherwise, other segments
performed within expecta-
tions. Year-on-year {y-o-v),
earnings of the group as a
whole were better predomi-
nantly due to a higher CPO
ASP buton a guarter-on-quar-
ter {g-o-q) basis, bottom line

was softer due to lower contri-
butions from Affin Holdings.

Plantations Segment -
Recovers Somewhat

For 1QFY10, thegroup achieved
a CPO ASF of RM2,499 per mt
which is below the MPOB av-
erage price of RM2,569 per mt
and that helped the segment
turn in BT that was 163%
higher y-o-y.

Besides this, FFB yields
were also better y-o-y and FFB
production was up 1L5% y-0-y
and a good 9.6% g-0-q. The
group said that yields in Pe-
ninsuta Malaysia have been
better this year after a period
of tree stress over FYO9,

To note matured hectarage
in Peninsuia makes up 35%
of total group estates. Indo-

nesia continues to bring the
group’s average down how-
ever and until the estates are
sold full potential of Boust-
ead’s plantation segment will
not be realised.

Heavy Industries Off To
A Slow Start
Earnings of BHIC were off to
a slow start this year with
current total yard utilisation
at only 60% and the group
completing several commer-
cial vessej tobs over 4Q09.
Besides that, Boustead Na-
val Shipyard only has one
more vessel to be delivered
(currently the vessel is being
tested) and now awaits a new
tranche of vessels to be built
from the Royal Malaysian
Navy.



