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AirAsia, AirAsia X merger
may include share swap

Tony Fernandes has
expressed a preference
for a potential merger
exercise via a share
swap: ECM Libra

by ASHWIN RAMAN

A POTENTIAL merger be-
tween low-cost carrier, AirA-
sia Bhd and its 16% associate,
AirAsia X Sdn Bhd, may in-
volve a share swap exercise.
Additionally, ‘AirAsia,
which has announced plans
to raise RM500 million in eq-
uity via a 20% private place-
ment, may seek a dual listing
in the either the United States,
through an American Deposi-
tory Receipt (ADR) pro-
gramme, or in Hong Kong,
ECM Libra Investment Re-
search said a merger or an
initial public offer for AirAsia
X is on the cards in the next
one to two years following a
meeting with the budget car-

* rier's management.

"(AirAsia CEQ) Datuk Seri
Tony Fernandes expressed
his personal preference for a
merger exercise via a share
swap, which will see the crea-
tion of the biggest airline in
Malaysia," the research house
said in a note yesterday.

ECM Libra Investment Re-
search said AirAsia X's net
profitin the first quarter came
in at RM18 million while full-
year earnings is expected to
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Merger must be approved i

by boards, shareholders

FRoM P1 AirAsia
be RMB87 million.

Earlier this month, the Saufh
China Morning Fost, citing
Fernandes, said long-haul low
cost carrier AirAsia X may be
merged with AirAsia,

Since then, however, Fern-
andes as well as AirAsia X
CEO Azran Osman Rani,
said any decision to merge
the two carriers would have
to be decided by the respec-
tive boards and shareholders
of both companies.

AirAsia owns a 16% stake
in AirAsia X with an option
to increase it to:30%. The re-
mdining shareholders in

. AirAsia X are Aero Ventures

Sdn Bhd (48%), the Virgin
Group (16%), while Bahrain-
based Manara Censortium
and Japan-based Orix Corp
hold the remaining 20%.
Aero Ventures is owned
by Fernandes, Datuk
Kamarudin Meranun, Datuk
Kalimullah Hassan, Lim
Kian Onn and former Air
Canada chairman and CEO
Robert Milton. Both Kalimul-
lah and Lim are also direc-
tors at ECM Libra Investment
Bank Bhd. r
Pernandes and Meranu
are controlling shareholders
in AirAsia witha 30.7% stake
through Tune Air Sdn Bhd.
On foreign listings, ECM
Libra Investment Research
said AirAsia’s management
alluded to the possibility of a
dual listing either in the US,
throughan ADR programme,

* or in Hong Kong to boost ifs

regional visibility:

ADRs are issued by an
American depository bank
and can represent either a
fraction of a share, a single

share or multiple shares of a
foreign company. Many non-
American companies trade
on American stock exchang-
es through the use of ADRs.

ECM Libra Investment Re-
search added that the listing
of AirAsia shares on a foreign
bourse with higher valuation
will exert an upward pressure
on the stock price on the local
bourse, which is currently
trading near fough price earn-
ings valuations of 3.7 times.

On AirAsia’s plans to raise
RM500 million equity viaa pri-
vate placement, the research
house said the company had
not firmed up the structure of
the equity-raising exercise and
is currently gathering feedback
from investors.

In a statement yesterday,
AirAsia said it carried 3.51
million passengers in the sec-
ond quarter of this year, up
24% from a year earlier while
its seat load factor was at 75%,
- Meanwhile, in a separate
statement, AirAsia X said
yesterday that it will begin
offering daily flights to Tai-
pei beginning Oct 19, 2009,
with all-in-fares starting
from RM129.

Response for the Kuala
Lumpur-Taipei route has
been strong since its launch
on April 23, Azran said.

"We are running at a more
than 75% load factor. This
latest route edition also broke
the sales record with more
than 20,000 seats sold within
the first 12 hours of the sale
announcement in April.

"Forward bookings were
exceptionally strong allowing
us to now increase our current
frequency from five times
weekly to daily;" he added.
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